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What is e-file and how does it work?
You have options other than using the paper Forms 1040N and 1040NS provided in this
booklet. E-file, (electronic tax return filing through a computer), makes tax filing easier, faster, and
more secure. When you e-file your Nebraska return, you have the option of also e-filing your
federal return at the same time, depending on what software you use. Some e-file options involve
fees. Fees vary, and are based on whether your return is prepared by a professional, and which
option, (see below), you use.

What e-file options are there?
� Preparer e-file: See your local tax preparer or other

electronic tax filing service displaying the e-file logo for
more information. Be sure to ask if they file state
returns electronically.

� Commercially offered Internet e-file: You can access commercial tax preparation software
from the department’s Web site. This software allows you to prepare and e-file your return via
the Internet. Some software vendors offer discounts or free filing based on your income.
Visit our Web site for more details.

� Commercial home computer software: You can purchase commercial tax preparation
software over the Internet, by direct mail, or at retail outlets. Be sure to check if the software
you are purchasing or using supports both federal and Nebraska e-file.

� State provided Internet e-file: The Nebraska Department of Revenue provides FREE e-file
software you can access on the department’s Web site. NebFile allows state-only filing over the
Internet which is free to use. Some eligibility restrictions apply. Visit our Web site for
eligibility information and a link to this software.

Who is eligible to e-file?
Most Nebraska taxpayers can use e-file. Depending on which option you select, you can file
either a long form or a short form, be a resident or a non-resident, and you can file all Nebraska
schedules and most other forms. Over 98% of all Nebraska returns qualify for the combined
Federal/State e-file options. Check our Web site for a list of exclusions, or ask your tax
professional about your eligibility.

FREE E-FILING OPTIONS
You may be eligible for free e-filing! If you have use of a personal computer with Internet
access, you may qualify. These options include:
The NebFile system — If you filed a Nebraska return last year and are filing a resident
return this year, you may qualify to use NebFile. This system allows you to file either a
Form 1040N (long form) with or without a Nebraska Schedule �, or a Form 1040NS (short
form).
Commercial Software — Some commercial software companies offer free or discounted
e-filing for individuals with incomes under certain levels. This option may require you to
file both your federal and state returns at the same time. Check our Web site for details.
If you do not have use of a personal computer, you may be able to access the Internet at
your public library or school. For more details about this and other Internet filing
options, and to connect to e-filing software, visit our Web site at:

www.revenue.state.ne.us



Before you begin, note the following:
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✔ IF YOU FILED FEDERAL FORM 1040EZ OR USED
THE IRS TELEFILE PROGRAM�	 ��� ����� 
�� ������
6��� �-�-$&�	���
������
��

��������
����	
�����
��������
�
�����������
	������� 
�	
�����
�������0
���������!	���������
���
������
�

✔ REFUND INFORMATION.�0������
	�
��	
��	���������������
��
����
	+���
��������
	��
��
�����
����
	
������
������������

	������
�����!	�
���
5�����������"���������������
��
��������
 �����
��1�������������
	
�������2�����	����	�
�	
� ��	�
� 
��
���
���1�����������������������
�����
���!�����72��������
	�����
�'8--'��('����� 1
���� ����� ��� $���	��	� 	��� 0��	2� ��
�'�-('���'7�(���9�������
���	���	�
�!����������(--(�
	+���
���
	�	��	������
	����������������	����������!���	�����
�	����
���
�
�������	���	�
�
�!	
����������	����
�

DIRECT DEPOSIT.	 )��� 
	�� �	��� ����� ������� ����

��
��!���
��� ��
�� ����� �	��� 	

���
� ����� ���� ����� ������ 
��
��
������ 6����� �-�-$&� ��� �-�-$�� ��� 
������� ���� ��� 
��
��!	�
���
5�� �'����� !����	���� :���

� ��!���
� ������� 
����'
����
��	�����
���
�����
��������
���
���	�������	�	�
����	�
��
�������� ������� ���� ����

� ����

� ��!���
� ��� 
��.��

������
�
�'����������������������������������!���
�����
�������	

���

��
������
���-��	�������	�������'�������
����

✔ PUBLIC HIGH SCHOOL DISTRICT DATA	�����"���������
	���
	+!	�������
��	�!���	���
�!�	
�����	��������	�����
������
$���	��	����:�
������;���(--(��0���������������
�����$���	��	
��
� 	��� �
���� ����
����� ��� $���	��	�� 
���� ������	
���� ��� �
���
��"����������	�������
��	��	����	������	���	���	������	���
��	�������	�
�����	��
�	
�������
���	0������	���	�����������

���	�!	�
�	�'��	���������
������������
�����������$���	��	���
:�
������;���(--(�������
��	���	�����
�������
���������
����
���
��

�
����

,�
���
��	�������
�
�	�
��	������	
����
�
���
��	����	�����
��
��	���� 
������ ��� !����
� ����� �
����� ���
��

�� ��� !	���� ��

�������(-����
����������
��0����������������	��������
	��'����
�
��������
��

���������
���!��
�
���������
��������
��

�����	��
	�����	
������.��������
���:����
�����	����
���������
���
	
���

������
���
���������
������
��0������	�������������
������
��


�����������������������	����
�
���������	
���������	�!��!��
�

	+��
	
����
�������
��
	

����
���
���
��	�����������
���
�
���

��������
�	����0�������	���!��!��
����������
�	����������
�
��������
��

����������
����
���
���������
���������
���
	
���

�������
����
��������
��

����������������	�����
	
���
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PROCESSING OF YOUR RETURN MAY BE DELAYED
WITHOUT THE PUBLIC HIGH SCHOOL DISTRICT CODE.
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� PAYMENTS CAN BE MADE USING ELECTRONIC
FUNDS WITHDRAWAL OR BY CREDIT CARD. 0�����
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� COMMERCIAL SOFTWARE FOR FILING THROUGH
THE INTERNET OR FROM YOUR HOME COMPUTER
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Form 1040N Line Instructions
(for Form 1040NS instructions, see back of Form 1040NS)

SPECIAL INSTRUCTIONS
CHECK THE BOX AFTER FEDERAL EXEMPTIONS
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LINE 12, ADJUSTMENTS INCREASING FEDERAL AGI.
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LINE 13, ADJUSTMENTS DECREASING FEDERAL AGI.
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LINE 16, NEBRASKA MINIMUM OR OTHER TAX ��� ���
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Use the worksheet ��
�� �����	�� ��� �
����
��� ���� � $
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NEBRASKA MINIMUM OR OTHER TAX WORKSHEET
1. Alternative minimum tax, from Federal Form

6251 recalculated for Nebraska using
Nebraska Revenue Ruling 22-02-2 ............... $ _________

2. Tax on lump-sum distributions (enter federal
tax amount from Federal Form 4972) ........... _________

3. Tax on early distributions (enter lesser of
federal tax amount from Part �, Federal
Form 5329 or line 58 of Federal Form 1040) _________

4. SUBTOTAL (Add lines 1 through 3) ............. _________
 x .296

5. TOTAL (line 4 multiplied by 29.6%) .............. $ _________

ENTER THIS TOTAL ON LINE 16, FORM 1040N

Attach a copy of your Federal Form 4972, 5329 (1040 if 5329
not required) or recalculated Form 6251 to your return.
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FEDERAL LIABILITY WORKSHEET
Complete the following worksheet to determine whether Nebraska
tax after nonrefundable credits is larger than your federal tax liability
and should be reduced to the federal tax liability amount.
1. Enter federal tax before credits:

a. IRS TeleFile Tax Record, line K,
column 2 ............................................... 1a $ ________

b. Form 1040EZ, line 10 ........................... 1b _________
c. Form 1040A, line 28 ............................. 1c _________
d. Form 1040 , line 42 ............ _________

Form 1040, line 43 ............. _________
Form 1040, line 58 ............. _________
Total tax–Form 1040 ............................ 1d _________

Total federal tax
(enter tax from 1a, 1b, 1c, or 1d) ............... 1 _________

2. Nebraska Form 1040N, line 18 minus line 27 . 2 $ ________
Enter the smaller of lines 1 and 2 on line 28, Form 1040N,

and check federal liability box if line 1 is used.

LINE 29, NEBRASKA INCOME TAX WITHHELD. ;��� ���
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REFUNDABLE CHILD CARE CREDIT WORKSHEET
1. Enter line 9 amount from 2002 Schedule 2

(Form 1040A) or Federal Form 2441,
(Form 1040), (Enter the amount calculated on
line 9 prior to the federal credit limitation) ...... 1. $ ________

2. Enter federal adjusted gross income
(line 5, Form 1040N) ........................................ 2. _________

3. Enter percentage from chart if AGI is
$29,000 or less ................................................. 3. _______ %
(Note: If AGI is more than $29,000, STOP; you cannot claim
a credit on line 32; refer to line 25 instructions instead)

4. Multiply line 1 by line 3 percentage; residents,
enter result on line 32, partial-year residents,
complete lines 5 and 6 ..................................... 4. _________

5. Enter line 62 ratio from Schedule���� ����������������� 5. _________
6. Multiply line 4 by line 5, enter result on line 32 6. _________
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Nebraska Personal Exemption Credit, Line 19, Form 1040N (Residents)
Nonresidents and partial-year residents, use to complete Schedule ���, line 65.

Over But not overOver But not overOver But not over

PERSONAL
EXEMPTION

CREDIT

FEDERAL ADJUSTED GROSS INCOME
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Single Married Filing Joint Married Filing Separate Head of Household
(including qualifying widow[er])

Over But not over

1 Enter your Federal Adjusted Gross Income for 2002 (line 5, Form 1040N) .................... 1

2 Enter $137,300 (enter $68,650 if married filing separate) ............................................... 2
3 Difference (subtract line 2 from line 1). If less than zero, STOP; you do not have a

limitation on your standard deduction. ............................................................................. 3
4 Enter your 2002 Federal Standard Deduction (Single $4,700, Married-Joint $7,850,

Head of Household $6,900, Married-Separate $3,925). Consult federal instructions
if you have a different standard deduction for your filing status than that listed .............. 4

5 Enter 10% of line 3 .......................................................................................................... 5
6 2002 Nebraska Standard Deduction (subtract line 5 from line 4; if zero or less,

enter -0- on this line). Enter result here and on line 6, Form 1040N. .............................. 6

Nebraska Standard Deduction Worksheet – Line 6, Form 1040N
Use if federal adjusted gross income is more than $137,300 ($68,650 if married filing separate)

STANDARD DEDUCTION WORKSHEET

11
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1 Enter itemized deductions from Federal Schedule A. Include totals from lines 4, 9,
14, 18, 19, 26, and 27 ..................................................................................................... 1

2 Add from Federal Schedule A, the amounts on lines 4,13,18,19, plus any gambling
losses included on line 27 ............................................................................................... 2

3 Enter state and local income taxes from line 5, Federal Schedule A (enter on line 8,
Form 1040N) ................................................................................................................... 3

4 Add lines 2 and 3 ............................................................................................................ 4
5 Difference (subtract line 4 from line 1). If the result is zero, STOP; enter the amount

from line 1 above on line 7, Form 1040N ........................................................................ 5

6 Multiply line 5 by 80% (.80) ............................................................................................. 6

7 Enter your federal adjusted gross income (line 5, Form 1040N) ..................................... 7

8 Enter $137,300 (enter $68,650 if married filing separate) ............................................... 8
9 Difference (subtract line 8 from line 7). If the result is zero or less, STOP; enter the

amount from line 1 above on line 7, Form 1040N ........................................................... 9

10 Multiply line 9 by 10% (.10) ............................................................................................. 10

11 Compare line 6 and line 10 and enter the smaller of the two amounts here ................... 11

12 Subtract line 11 from line 5 ............................................................................................. 12

13 Add line 12 and line 4 (enter on line 7, Form 1040N, total itemized deductions) ............ 13

Nebraska Itemized Deduction Worksheet – Lines 7 and 8, Form 1040N
Use if your federal adjusted gross income is more than $137,300 ($68,650 if married filing separate)

ITEMIZED DEDUCTION WORKSHEET

Nebraska Schedules �, ��, and ����Instructions
Nebraska Schedule �

PART A — ADJUSTMENTS
INCREASING FEDERAL AGI
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STATE AND LOCAL BONDS. A��� ����� ������� ���
������� ��������� ��� ����� (�� ��� 9����
�� 9���6��*�;�� ��
���� (�����9����
��9���6��*�$�>������������+���
�����
���
��
���
�� ��,�������� ��������� ��
�� ��� �����
���� ������$�E����
����� ������� ��� ������� ���� �����
�� �
�� ���������� ��� ��� 
�

��������������������������
��
���������
����������$�2���

�������
��������������������������������,���������������
	����� ���
��� ��� ������������������ ����� ������������ ��� ���
��
��������
�������G�������������$

LINE 42b.�>������������������������
��
���
���
������
�
��,�������� �����,������$� 2���� ��������� ������ ����� 
�
����
��
��������
��	
������������CC.�������� 	
�
�����

%
)��� ��9;� ������� ���
�� ������ ��� ������� ��������� ����
�����
�����$

Regulated investment company��A������������������
�
�
=+���
���������������
������
������,������������
��
0��������������
�������
�������1�	�������,����������
���
��
���
�������
�����$�;����
�����������������,����������
������


���"
����#������'
��������
���������������������������
�
�������
�����$�%�����������
����������6+��$

Line 43. BONUS DEPRECIATION ADD-BACK. :���
������������ 
��� ������ ����,���
�� �
��
����� ����� �����
��
�����
��
�
����������������������

����/	
�
��
�'
������
��

������ ��� ������ �������
����� �����,��� ������ ���� ���
����	
��� ���� 
������ ���
�	����� ��	� ��� ����� ���� 
�����
��
���� ��� ���,���� 
����� :��������� ���� "����� 
��� ������
:��������� ���� "��*$� 2����	����� �������� 
��� ����� 
�����
��
����������,���������������"��"��
����
��
�����
�������
9����
��9����*� "��C
��� ����>�����*� 
���C
���N��>����"�

��I��� 9����
�� 9���� "�� �� :������� .�� >���� @�� 0���
����������
����B)����������#!����������1$

2���� 
�
�������� ��� ��5������ ��� >?� ��(�� 0"��"1� 	����
��5������
������������
��������
���������������
����������

������
���
������������
��������
��
������
����������
��

�
����������$

2���
����������������������
�����
������
�����������
��

����������
������
'��
)
�� ��� �
���� �
�
������
��$�2	����
�������� ��� ���� ���
�� 
������ ��� ������ �������
����� 
����
�
����
����������
����������������,���
�/���������
�
������
�

12



13

�����������������������������������
�����-
��
������"����

��� �	����� �������� ��� �
��� ��� ���� ����� ����� �����	���
�
�
������
��$
Nonresident individuals.� ������������� ������� 
� ��3
��
��
��������	�������
���
�����������������
��
������
���

��� �
��� 
��� ������ �������
����� �����,��� ���� 
�����

�5������ 
��� ��
���� ����� ���,���� ��� ������ ��������
����
�����$�2������������������������*@������3��,���������
��������������������
����������,����	���������������������
���������"��;�
��������������
�����9����
��;+�$�2��������

���� �������� ���� �������
����� 
��3�
��� ��� ����
��

:�������� ����� ����� �!�� ��������� 	���� ������ ������ ������
����,������������
��
��������$
%��������,��������������������������
�������
������������
�����
�� �
�� ��������������� ��������� ��� ������!$� ��������
�
��������� 
���,���� ��� ����� ��
�� ���� ��
��� 
��� 
��� ����

���,���� �
�� ������� ����� ����
��
� �������� 
��� ��
����
�����
���������������
������ ����������
������������ �����(�
��������
���������������������������!$�2�������������������
	��������
������������
����
������
������������������
��

����������
��� ��� ���
�� ����������� ��
�����������
���,���$�;
���
�
����
����
����������5�����������
������
�
�����������

���,���$
LINE 44.� OTHER ADJUSTMENTS INCREASING
FEDERAL AGI.
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PART B — ADJUSTMENTS
DECREASING FEDERAL AGI

LINE 46. STATE INCOME TAX REFUND
DEDUCTION. (	������
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LINE 47. U.S. GOVERNMENT OBLIGATIONS
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LINE 49. SPECIAL CAPITAL GAINS DEDUCTION.
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LINE 50. NEBRASKA SELF-EMPLOYED HEALTH
INSURANCE DEDUCTION.�;��������������
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1. Enter line 1 of Federal Self-Employed
Health Insurance Deduction Worksheet ...... 1. __________

2. Enter line 3 of Federal Self-Employed
Health Insurance Deduction Worksheet ...... 2. __________

3. Enter the smaller of line 1 or line 2 .............. 3. __________
4. Enter amount from line 4 of Federal Self-

Employed Health Insurance Deduction
Worksheet ..................................................... 4. __________

5. Subtract line 4 from line 3 ............................ 5. __________
6. If you itemized deductions, enter line 3

of Schedule A, Form 1040. If you did not
itemize deductions, enter line 5 from
above ............................................................. 6. __________

7. Enter the smaller of line 5 or line 6. This is
your Nebr. self-employed health insurance
deduction. Enter here and on line 50 of
Nebraska Schedule � ����������������������������������������� 7. __________

LINE 51.�NEBRASKA COLLEGE SAVINGS PLAN.
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